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UNAUDITED
TEXAS ANTMAL HEALTH COMMTSSION (554)

EXHIBIT I
COMBINED BALANCE SHEET/STATEMENT OF NET ASSETS - GOVERNMENTAL FUNDS

For the Fiscal Ended August 31, 20lI

General
Funds

Governmental Capital Assets
Funds Adjustments
Total

Long-Term
Liabilities

Adiustments

Statement
of

Net Ässets

ASSETS
Current Assets: $

Cash (Note 3)
Petty Cash Fund
Travel Advance Fund

Legislative Appropriations

Receivables from:
Duo from Other Agenoies
Federal Receivable-Unbilled
Consumablp Inventories

Total Current Assets

Non-Current Assets:
Depreciablel (Note 2)

Furniture and Equipmenl
Less Accumulated Depreoiation

Vehiole, Boats and Aircraû
Less Accumulated Depreoiation

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES AND FUND BA+ANCES
Liabilities
Cunent Liabilities:

Payables from:
Accoûnts
Payroll

Due to Other Agencies
Defened Revenue
Employees Çompensable Leave (Note 5'

Total Cunent Liabilities

Non-Current Liablities :

Employees Compensable Leave (Note 5'
Total Non-Current Liabilities

TOTAL LIABILITIES

FUND FINANCIAL STATEMENT
Fund Balancès (Defi cits):

Reserved for:
Encumbrances
Impresl
Consumable lnventories
Undesignated
Total Fund Bal¿inces

TOTAL LIABILITIES & FUND BALANCES

$1.068.681.76 $1.068.681.76 $0.00 $1.357.666.30 $2,426.348.06

$s$$

6,500.00
25,000.00

l,469,860. l3

6,500.00
25,000.00

1,469,8ó0. l3

24t,3t4.18
827,367 .58

0.00
0.00
0.00

1.068.681 .7ó

66,826.77
31,500.00

180,9s7,22
3!9.824.84
ó29.108.83

sr.6q7.7q0.5q

0.00
0.00
0,00

0.00
0.00
0.00
0.00

0.00
0,00
0.00

0.00
0.00
0.00
0.00

6,s00,00
25,000.00

1,469,860. l3

ss6,997.39
(3ss,0r 0.98)

766,883.59
(406.800.49)

562.069,s1

s2.237.544.36

0.00
(6,842.50)

t80.957.22
1.675-474,85

0.00
0.00
0.00
0.00
0.00

$1,675,474.85

556,997,39
(3ss,0l 0.98)

766,883.s9
(406.800.4e)

562.069,51

$s6?.069.s1

0.00
0.00
0.00
0.00
0,00
0.00

0.00
0.00
0.00
0.00
0.00

425,689.04

$425.68q.04

0.00
0.00
0.00
0.00
0,00

0,00
0,00
0.00
0.00
0.00

$0.00

241,314.18
827,367 .58

0.00
0.00
0.00

1.068.681.76

0.00
0.00

0.00
0.00

0.00
0.00

663.852.56
663.852,s6

663.852.56
663.852.56

0,00
0.00
0.00
0.00

693.813.74
693.813.74

0.00
0.00
0.00
0.00
0.00

GOVERNMENT-WIDE STATEMENT OF NET ASSETS
Net Assets:

Invested in Capital Assets, Net of Related Debl
Unrestricted

TOTAL NET ASSETS

The accompanying notes to the financial Statements are an integral palt of this statemen

0.00
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UNAUDITED
TEXAS ANTMAL HEALTH COMMISSION (554)

EXHIBIT II
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES/STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS

For the Fiscal Year Ended August 3l,20ll

General
Funds

Governmental Capital
Funds Assets
Total Adiustments

Long-Term
Liabilities

Adiustments
Statement of

Activities
Revenues:
Legislative Appropriations :

Original Appropriations (GR)
Additional Appropriations (GR)

Federal Revenues-@R-Operating or Capital)
Federal Grant Pass-Through Revenue (GR)
Licenses, Fees & Permits @R)

Total Revenues

Expenditures:
Salaries and Wages
Payroll Related Costs

Professional Fees & Services

Travel
Materials and Supplies

Communioation and Utilities
Repairs and Maintenance
Rentals and Leases

Printing and Reproduction
Judgement Settlement other Legal Fee

Federal Grant Pass-Through Expenditure
Grants to Community Service Programs

Other Operating Expendi tures

Capital Outlay
Depreciation Expense

Total Expendihues

Excess (Deficiency) Revenues over Bxpenditures

Other Financing Sources (Uses):

Sale of Capital Assets

Transfer Out
Lapsed Committed Revenue Appropriations
Legislative Transfer Out (Agy 9Q2,D23 Fund 0001)

Total Other Financing Souroes (Uses)

Net Change in Iund Balances/.llet Assçts

Fund Financial Statement-Fund Balances

Fund Balances September l, 2010

Appropriations Lapsed

Fund Balances, August 31, 201 I

Government-lVide Statement-Net Assets

Net Assets/ìtret Change in Nçt Assets

Net Assets, September l, 2010
Restatements

Net Assets, September 1, 2010, âs Restated
Net Assets-August 31, 201I

0.00 0.00

@!z!9 4i1,827,99

$ $ $ $ $

8,379,202.00

2,347,930.66

43,917,06

ó86,089. l 6

7t0,952.59
323,164.75

90,853,70

442,485,46

t8,304,23
0.00

40,825.40

0.00

2,601,471.|t
330,260.19

0.00

16.015.456.31

ß2.824$rr

9,673,749.00

2,158,544.87

3,743,214.23

313,124.80

43.998.80

15.932.63r.70

1,890.00

(33s,857.00)
140.00

8,379,202,00

2,341,930,66

43,9t7.06
686,089. l ó

7t0,9s2.59
323,164.75

90,853.70

442,485,46

t8,304,23
0.00

40,825,40

0.00

2,60t,471.1t
330,260.t9

0.00

16.015é5q.31

ß2,824.61\

9,673,749.00

2,t58,544.87
3,743,2t4.23

3 13,124.80

43.998.80

15.932.631.70

1,890.00

(335,8s7.00)
140.00

0.00

0,00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Q74,291.82)
137,91 l.35

1136.380.47)

136.380.47

Ú9,770,77
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0,00

0.00

0.00
0.00

119.770.77

1119.770.771

8,498,972.77

2,347,930,66

43,917.06

68ó,089. l 6

710,952.59

323,164.7s

90,853.70

442,485.46

18,304.23

0.00

40,825,40

0.00

2,60t,471.n
55,968:37

137.911.3s

rs.998.846.61

ß6.214.91\

9,673,749.00

2,158,544.87

3,743,214.23

3 13,124.80

43.998.80

t5.932.631.70

1,890.00

(33s,8s7.00)

140.00

t,023,444.70

0.00

623,402.79

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

(11f,É!r.,9Ð g]jllistfÐ 136,380.47 Q!2rzJy'D (19!,911¿1)

0.00

0.00

0.00

0.00
0.00

0.00

0.00

0.00

0.00

0.00
0.00

0.00
0.00
0.00

The accompanying notes to the financial Statements are an integral part ofthis statement
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TEXAS ANTMAL HEALTH COMMISSION (554)

ASSETS
Cash and Cash Equivalents

Cash in State Treasury
TOTAL ASSETS

LIABILITIES
Payables fiom:
Funds Held t'or Others

TOTAL LIABILITIES

EXHIBIT VI
COMBINED STATEMENT OF NET ASSETS.FIDUCIARY FUNDS

For the Fiscal Year Ended August 31, 2011

UNAUDITED

Agency
Funds

(Exhibit J-1) Totals
$ $

0.000.00

$0.00 $o?oo

0,00

$0.00
0.00

$0.00

The accompanying notes to the tinancial Statements are an integral part of this statemenl

5



ÎHIS PAGE INTENTIONALLY LEI.T BLANK

6



UNAUDITED

TEXAS ANTMAL HEALTH COMMTSSION (5541

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ENTITY

The Texas Animal Health Commission is an agency of the State of Texas and its financial records

comply with state statutes and regulations. This includes compliance with the Texas Comptroller of

Public Accounts' Reporting Requirements for Annual Financial Reports of State Agencies and Uniuersities.

The mission of the Texas Animal Health Commission is to protect the animal industry from, and/or

mitigate the effects of domestic, foreign and emerging diseases; to increase the marketability of Texas

livestock commodities at the state, national and international level; to promote and ensure animal

health and productivity; to protect human health from animal diseases and conditions that a¡e

transmissible to people; and, to prepare for and respond to emergency situations involving animals by

conducting agency business in a responsive, cooperative and transparent manner.

Due to the statewide requirements embedded in GASB Statement No. 34, Bøsic Financial Statements -
ønd Management's Dlscussion and Anølgsis -fo¡ &ate and Local Gouernmenús, the Comptroller of Public

Accounts does not require thc accompanying annual financial report to comply with all the

requirements in this statement. The financial report will be considered for audit by the state auditor as

part of the audit of the State of Texas Comprehensive Annual Éinancial Report; therefore, an opinion

has not been expressed on the financial statements and related information contained in this report.

BLENDED COMPONENT UNITS

The Texas Animal Health Commission does not have any blended component units.

DISCRE,TELY PRPSENTED COMPONENT UNITS

No component units have been identified which should have been reported.

FUND STRUCTT'RE

The accompanying financial statements are presented on the basis of funds, each of which is
considered a separate accounting entity,

GOVERNMENTAL FUND TYPES & GOVERI{MENT-WIDE ADJUSTMENT FUND TYPES

GENERAL REVENUE FUNDS

The General Revenue Fund (Fund 0001) is used to account for all financial resources of the state

except those required to be accounted for in another fund.

7



UNAUDITED

TEXAS ANIMAL HEALTH COMMTSSION (554)

CAPITAL ASSET ADJUSTMENT FUND TYPE

The Capital Asset Adjustment Fund (Fund 0998) will be used to convert governmental fund types'

capital assêts from modified accrual to full accrual.

LONG-TERM LIABILITIES ADJUqTMEITT FU-ND TYBE

The Long.Term Liabilities Adjustment Fund (Fund 0997l'is used to convert governmental fund types'

debt from modified accrual to full accrual.

FIDUCIARY FI'ND TYPTS

Fiduciary funds açcount fof ,assets held,by the state in a trustee capacity or as an agent for individuals,

private, or+antzations, other governmèntal units, and/or othêr funds. When assets are held under the

terms of a foi.¡nal trust agreement, either a pension trust fund or a private purpose trust fund is used.

4.GENpY FUNpS

Agency fqnds (Fund O0Ol) are used to account for assets the government holds on behalf of others in a

purely custodial capacity. Agency funds involve only the receipt, temporary investment, and remittance

of fiduciar5r resciurces to individuàls, privàte organizations, or other governments.

COMPONENT UNITS

No component units have been identified which shóuld have been reported

BASIS OF ACCOUNTING

The basis of áccounting determines when revenues and expenditures or expenses are recognized in the

accounts reported in thç financíal statements. The accounting and financial reporting treatment

applied to a fund is determined by its measurement focus.

Governmental,f,und types that build the fund financial statements are accounted for using the modífied

accrual method basis of accounting. Under the modified accrual basis, revenues are recognized in the

period in which they become both measurable and available to finance operations of the fïscal year or

liquidate liabilitips existing at fiscal year-end. The State of Texas considers receivables collected within

sixty days after year-end to be available and recognizes them as revenues of the current year for fund

financial statements preparçd on the modified accrual basis. Expenditures and other uses of financial

resources are recognized when the related liability is incurred.

Governmental adjustment fund types that will build the Government-wide Financial Statements are

accounted for using the full accrual basis of accounting. This includes capital assets, accumulated

8



IINAUDITED

TEXAS ANTMAL HEALTH COMMISSION (5541

depreciation, unpaid Employee Compensable Leave, the unmatured debt service (principal and interest)

on general long-term liabilities, long-term capital leases, long-term claims and judgments, and full

accrual revenues and expenses. The activity will be recognized in these fund types.

Proprietary funds, pension trust funds, external investment trust funds, and private-purpose trust

funds are accounted for on the accrual basis of accounting. Under the accrual basis of accounting,

revenues are recognized when earned and expenses are recognized at the time liabilities are incurred.

Proprietary funds distinguish operating from non-operating items. Operating revenues and expenses

result from providing services or producing and delivering goods in connection with the proprietary

funds principal ongoing operations, Operating expenses.for the enterprise and internal services funds

include the cost of sales and services, administrative expenses, and depreciation on capital assets,

puDGÞTS ANp BUDgETARY ACCOUNTING

The budget is prepared biennially and represents appropriations authorized by the legislature and

approved by the Governor (the General Appropriations Act).

Unencumbered appropriations are generally subject to lapse 60 days after the end of the fiscal year for

which they were appropriated.

ASSETS. LIABILITIES. AND F.UND BALANCES/NET ASSETS

ASSETS

CASH AND CASH EOUIVALENTS

Short-term highly liquid investments with an original maturity of three months or less are considered

cash equivalents.

INVEI.{TORIES AND PREPAID ITEMS

Inventories include both merchandise inventories on hand for sale and consumable inventories,

Inventories are valued at cost, generally using the last-in, first-out method, The consumption method

of accounting is used to account for inventories and prepaid items that appear in the governmental and

proprietary fund types, The cost of these items is expensed when the items are consumed.

CAPITAL ASSETS

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of one

year are capitalized, These assets are capitalized at cost or, if purchased, at appraised fair value as of

the date of acquisition. Purchases of assets by governmental funds are reported as expenditures.

Depreciation is reported on all uexhaustible" assets. "Inexhaustible" assets, such as works of art and

9



UNAUDITED

TEXAS ANTMAL HEALTH COMMISSION (5541

historical treasures, are not depreciated, Road and highway infrastructure is reported on the modified

accrual basis. Assets are depreciated over the estimated useful life of the asset using the straight-line

method.

AII capital assets acQuired by'proprietary funds or trust funds are reported at cost or estiinated

historical cost if actual historical cost is not available. Donated assets are reported at fair value on the

acquisition date. Depreciation is charged to operations over the estimated useful life of each asset

using the straight-line method.

LIABILITIES

ACCOUNTS PAYABLE

Accounts Payable represents the liability for the value of assets or services received at the balance sheet

date for which payment is pending.

The disaggregation of other payables as reported in the financial statèments is'shown in Note 24¡

"Disaggregation of ReceÍvahles and Payables BalanÇes."

EMPLOYEES' COMPENSåBI,E LP{VE EALêNCp-S

Employees'compensable leave balances represent the liability that becomes "due" upon the occurrence

of relevant events such as resignations, retirements, and. uses of leave balances by covered employees.

Liabilities are reported separately as either current or noncurrênt in the statement of net aséets. These

obligations,are normàlly paid from the same funding source from which each employee's salar5r or ritage

compensation was paid,

FUND BALANCE/ NE'T ASSSTS
i'

The difference between fUnd assets and liabilities is "net assets" on the government-wide, proprietary

and fiduciary fund statements; and thq "fund balance" is the difference between fund assets a4d
I,

liabilities on the government fund statements.

RESERVATTONÇ qF F','UNp BA,I-ANCE

Fund balances for governmental funds are classified as either reserved or unreserved in the fund

financial statements. Reservations are legally restricted to a specific future use or not available for

expenditure.

10



UNAUDITED

TEXAS ANILIAL HEALTH COMMTSSTON (5s41

RESERVED FOR ENCUMBRANCES

This represents commitments of the value of contracts awarded or assets ordered prior to year-end but

not received as of that date. Encumbrances are not included with expenditures or liabilities, They

represent current resources designated for specific expenditures in subsequent operating periods.

RESERVED FOR CONSUMABLE INVENTORIES

This represents the amount of supplies, postage, and prepaid assets to be used in the next fiscal year.

UNRESERVED / UNDESIGNATED

This represents the unappropriated balance at year-end.

INVESTEq IN CAPITAL AÞSBTS. NET OF RELATED DEBT

Invested in capital assets, net of related debt consists of capital assets, net of accumulated

depreciation, and reduced by outstanding balances for bond, notes, and other debt that are attributed

to the acquisition, construction, or improvement of those assets.

RESTRICTED NET ASSETS

Restricted net assets result when constraints placed on net asset use are either externally imposed by

creditors, grantors, contributors, and the like, or ìmposed by law through constitutional provisions or

enabling legislation.

UNRESTRICTED NET ASSETS

Unrestricted net assets consist of net assets that do not meet the definition of the two preceding

categories. Unrestricted net assets often have constraints on resources, which are imposed by

management but can be removed or modified.

INTDRFUND ACTIVITIES AND BALANCES

The agency has the following types of transactions between funds:

1) Transfers: Legally required transfers that are reported when incurred as ntransfers in" by the

recipient fund and as "transfers out" by the disbursing fund.

2l Reimbursements: Reimbursements are repayments from funds responsible for expenditures or

expenses to funds that made the actual payment. Reimbursements of expenditures made by one

fund for another that are recorded as expenditures in the reimbursing fund and as a reduction of

expenditures in the reimbursed fund. Reimbursements are not displayed in the financial

statements.

11



UNAI'DITED

TEXAS ANIr\,IAL HEALTH COMMISSION (554)

3) Interfund receivables and payables: Interfund loans are reported as interfund receivables and

payables. If repayment is due during the current year or soon thereafter, the balanae is classified

as "current." B4lances for repayment due in two (or more) years are classified as "noncurrent'.

4l Interfund Sales and Purchases: Cha¡ges or collections for services rendered by one fund to another

that are recorded as revenues of the recipient fund and expenditures or. expenses of the disbursing

fund.

The composition of the agency's interfund activities and balances are presented in Note 12.

NOTE2: CAPIIALASSETS

Revenue received from the sale of surplus property has been transferred to unappropriated general

revenue in accordance with HB 7, Sec. 20.

A summary of changes in caþitáI assets for the year ended August 31, 201 1, is presented below:

PRIMARY

ll

ciable

ilnf'asfucttre
iFacilitbs &
:Fumitwe and _&_Vp"e-n!

& Ahcraft
OttBr Assets

at Historbal Cost

t^arxl

Bala¡rce Bahrc€
Adiusfrnerús 813Additons Dçbtbrs

lvl I

ù6 0.00dingImp'rovenre
0.00

0,00

6sr,229.69 (9.020.00) 37,585.84 022.798.t4\ 556 997.39

558,070.96 i 239;234.63 ß0.422.00) 766,883.59

0._00

1,209,300.65 (9,020.00) 276,820.4' (1s3,220.14 Lïn, 98

0.00

0,00

0.00
(355. 010,98)t4
+u0 ovu.t7,I

I
791

0.00
(783.61l.ól) 6.49t.35 û37.911.351 153.220.14. Q6t 81r.47)

425.689.04 Q.528:65\ 138.909, l2 0.00 )69.51

0;00

61206.73 61,206.73

Assets . 0.00

6t,206.73 0.00 0.00 0.00

ñr:

(61206.73) 206.73)

0,00rle CapitalAssets - Tergr
(ó1.206.73') 0.00 0.00 0.00 206.73)

0.00 0.00 0.00 0.00 1.00Assets -

Anp¡tizatbn

425,689.04 Q528.65) 138,909. l2 0,00 562,069.51Goyé rnmental Activities Ass Net Assets

T2



UNAI'DITED

TEXAS ANü|IAL HEALTH COMMISSTON (5541

NOTE 3: D,_EPOPITS. INVESTMEN,TS. AND REPURCIIASE AGREEMENTS

Texas Animal Health Commission is authorized to maintain travel advance and petty cash funds for the

central office, and petty cash funds for each of seven field offices, and the four laboratories.

Texas Animal Health Commission is authorized by statute to make investments following the "prudent
person rule." There were no significant violations of legal provisions during the period.

DEPOSITS OF CASH IN BANK

As of August 31, 2OlI, the carrying amount of deposits was $31,500.00 as presented below.

CASH IN BANK - CARRYING AMOUNT $31,500.00
Less: Certificates of Deposit included in carrying amount and reported as Cast 0.00
Less: IJninvested Seçurities T ending Cash Collateral included in carrying amount and
reported as Securitiçs Lending Collateral 0.00
Less: Securities Lending CD Collateral included in carrying amount and reported as
Securities Lending Collateral q.Op
Total Cash in Bank per AFR $31,500.00
Governmental Funds Current Assets Cash in Bank $31,500.00

These amounts consist of all cash ín local banks. These amounts are included on the combined

Statement of net assets as part of the "cash and cash equívalents" account.

As of August 31, 2OLl, the total bank balance was as follows,

Governmental and Business-Tlpe Activities $31,500.00

INVESTMENTS

The Texas Animal Health Commission does not participate in investments.

REVERSE REPURCIIASD AGRTEMENTS

The Texas Animal Health Commission does not participate in the reverse repurchase agreements.

SECURITTES LENpIIVG

The Texas Animal Health Commissi'on does not participate in securities lending.

DERfi/ATTVE II{\/ESTING

The Texas Animal Health Commission does not participate in derivative investing.

NOTE 4: SHORT-TERM DEBT

Not applicable.

13



UNAUDITED

TEXAS ANTMAL HEALTH COMMISSION (5541

NOTE 5: LONG-TERM LIABILITIES

CÍIANGES IN LONG.TERM LIABILITIES

During the year ended August 31, 2011, the following changes occurred in liabilities.

Governmental
Activities

Claims/Judgements

Compensable Leave

Total Gov Activities

Balance
9nl20l0

Balance
El3ll20ll

$0.00

s1.357.666.30

$ 1,3 57,666.30

Amounts Due
Within One

Year

$0.00

s1.477.431.07

$1,4 .07

N9ÎES 4Np LOANS PAYABITE

The Texas Animal Health Commission does not participate in Notes and Loans Payable

CLAIMS AND JT'DGMENTS

Not applicable.

ÞMPrgYEEs,l çgMPElls4BLE I,EAVE

If a state emplo¡ree has had çontinuous employrnent with the state for at least six monthg, the state

employee is entitled to be paid for all unused vacation time accrued in the event of the employeq's

resignation, dismissat, or separatíon from state employment. Expenditures for accumulated annual

lèave balançes are recognized in th9 period paid or taken in goveinmental fund types. For these fund

iypes, the liability for unpaid benefits iS ?çbörded in the statement'of net assets.' Both an expense and

a liability for husiness'type activities are recorded in the proprietary funds as the benefits accrue to

employees. No llability is recordqd for non-vesting aecumulating rights to receive qick pay benef,rts.

This obligation is usually,pard from the same funding source(s) from which the employee's salary or

wage compensation was paid.

NOTE 6: BONPED INDEBTPDNESS

Not applicable. -

NOTE 7: DERTVATM INSTRUITIENTS

Not applicable.

NOTE 8: LEASES

L4
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CAPITAL LEASES

Not applicable.

OPERATING LEASES

Included in the expenditures reported in the financial statements are the following amounts of rent

paid or due under operating lease obligations:

Fund lYpe, Amount

General Fund $391,265.28

Future minimum lease rental payments under non-cancelable operating leases having an initial term in

excess of one year are as follows:

NOTE 9: PENSION PLANS

Not applicable.

NOTE 10: DE{'ERRED COMPENSATION IADMINISTERING AGENCIES qNLYI

Not applicable.

NOTE 11; POST EMPLOYTVIENT 4EALTH,CABE AND LIFE IIÍsuFANcE BDNEFITS (UT. AFM. TRs.

ANp PRS ONLYI

Not applicable.

NOTE 12: INTERFUND BALANCES AlfD TRANSAÇTIONS

The Texas Animal Health Commission experienced routine transfers with other state agencies, which

were consistent with the activities of the fund making the transfer.

YEAR ENDED AUGUST 31

2012 $303,863.60

2013 299.463.60

20t4 r79,913.85

2015 82,505,88

20t6 43.932.52

20L7-2021 .00

2022-2026 00

TOTAI. MINIMUM FUTURE LEASE PAYMENTS S909.679.,4s
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Individual balances and activity as of August 31, 2OlI, follows:

Required Note 12 Presentation Legislative
Transfer In

Legislative
Transfer Out

General (O I )
Appd Fund 0OO1, D23 Fund OO01

1.gy 9O2, D23 Fund O001
Total T egislative Transfers

s0.oo
s0.o0

$335.857,00
s33s.857.O0

NOTE 13: CONTINUANCE SUBJECTTO R-EVIEU/

Under the Texas Sunset Act, the Agency will be abolished effective September I, 2OL9, unless

continued in existence by the B6th Legislature as provided by thç Act. If abolished, the agency may

continue until September 1, 2O2O to close out its operations,

NOTD,14: ADJUSTMENTS TO FUND BALANCES/NET ASSETS

Not applicable.

NOTE 15: coNTINqErycIEq AND COMMITMENTS

The Texas Animal Health Commission hasleceived. several federal grants for'specific purposes that are

subject to review and audit by the grantor agencies. Such audits could lead to a request for

reimbursements to grantor agencies for expenditures disallowed under the terms of the grant. Based

on prior experience, lnanagernent believes such disallowances, if any; will be immaterial.

NOTE 16: SUBSEOITENT E\IENTS

Not applicable.

NOTE 17; RISK MANAGE+IENT

The Texas Animal Health Commission assumes substantially all risks associated with tort and liability

claims duç to the performance of its duties. Currently the only purchase of insurance is for commercial

auto insrirance. The agency is not involved in any risk pools with other goyernment entitiEs.

NOTE 18: MANAGEMENT DISCUSSION AND ANALYSIS

Not applicable.

NOTE 19: THE FINANCIAL REPORTING ENTITY

Not applicable.
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NOTE 2O: STEIVARDFHIP. COMPLIANCE. Al{D ACCOUNTABILITY

Not applicable,

NOTrì 21: N/A

Not applicable.

NOTE22: DONOR-RESTRICTEDENDOWMPNTS

Not applicable.

NOTE 23: EXTRAORDINARY AND SPECIAL ITEMS

Not applicable.

NOTE 24: DISAGGRTGATION OF R.ECEMBLE AND PAYABLE BALANCES

Not applicable.

NOTE 25: TPRMINATION BENE-FITS

Not applicable.

NOTE 26; SEGMENT INFORMAT.ION

Not applicable.
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TEXAS ANTMAL HEALTH COMMISSTON (ss4)

Balances

Septe+ber 1.2010

UNAUDITED

Additions Deductions

EXHIBIT J-l

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES -
AGENCY F'UNDS

For the Fiscal Year Ended August 31, 2011

Balances

Aueust 31. 2011

CHILD SUPPORT (O8Oî U/F (8070)

Assets:

Cash in State Treasury
TOTAL ASSETS

Liabilities:
Funds Held for Others

TOTAL LIABILITIES

$0.00

$0-00

s0.00

$0^00

$2.434.08

SZAJAßL

$2.434.08

$21134-08

$0,00

$0-00

$0.00

$0-00

$2.434.08

s2a34,9e

$2.434.08

$2.4lt08

s0.00

$0-00

$0.00

$0^00

$0.00

$0-00

$0,00

$0-00

s2.434.08

$? 434-0e

s2.434.08

$2¿!10&

$0.00

$0-00

$0.00

$0-00

$0.00

$0-00

$0.09

$0-00

$0.00

$0-00

EMpLOyEp'S SAVTNGS BONpS ACCOUNT t09qD U/T',1090r)

Assets:

Cash in State Treasury $0.00

TOTAL ASSETS $O.OO

Liabilities:
Funds Held for Others $0.00

TOTAL LIABILITIES $O.OO

rE{sAyER HOLp ACCOVNT (0e42) UÆ (09421

Assets:

Cash in State Treasury Sq.00

TOTALASSETS $OOO

Liabilities:
Funds Held for Others S0.00

TOTAL LIABILITIES $O^QO

$0.00

$0-00

s0.00

$0-00

TOTAL - ALL AGENCY F'IJNDS
Assets:

Cash in State Treasury
TOTAL ASSETS

Liabilities:
Funds Held for Othçrs

TOTAL LIABILITIES

$9,00

$0-00

$0.00

$0^00

$0.00

$0-00

s0.00

$0^0f)

s2.434.08

$2J34.0&
s0.00

$0-00
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FEDERAL GRANTOR/
PASS THROUGH GRÄNTOR/

PROGRAM TTTLE

U.S. Department of Agriculture:
Direct Proerams:

'Pl-ant and Animal Disease,
Pest Control and Animal Care

Total U.S. Department of Ägriculture

Homeland Securitv Cluster

U. S. Department of Homeland Secürify
Pasq Th¡oueh From:
Homçland $ocurity Grant Program
PassThraugh From:
Tçxfls Departr¡ent of Public Safefy
Pass-Through To:
Texas A ft M University (Main University)
Tofal U.S. Dopartmènt of Homeland Security

Public Aslstance Clustcr

U. S, Departme¡it qf Ilomeland Secuiity
Pass Thiöugh Ffom:
Disætér Grants.Pùblic Assistance

. (PresidentiallyDeclaredDiasters)
Pass Thiough From:

Texas Department of Public Safety
Total.Depqrqmènt of Ilomeland Security
TOTAL EXPENDITI]RES OF FEDERAL AWARDS

SCHEDTJLE TA

SCHEDTJLE OF EXPENDITURES OF FEDERAL AWARDS
For the Fiscal Year Ended Ausust 31.2011

Pass Through From
FEDERAL AGY./ AGENCIES

CFDA IDENTIFYING UNTV. OR UNIV.
NTJMBER NUMBER # AMOTJNT

10.025

$0.00

97,067

405 s307,197 .74

s307,197,74

97.036

405

$3,743,214.23

$31 t24.80
9.03

.06

Note.l: :The Texas Anima! Health Commission does not have Nonmoneta-ry Assistance for Commodities/Surplus Propert

Note 2rl,Below is a reconciiation ofthe total offederal pass through and federal expenditures as reported on the Schçdule of
Fcderâl Financiri! Assistançe to.the total of federal revenues and federal grant pass through revenues .as reported in the
geneial-purpose fina¡rçial itatemçnts. Gonerally, federal funds a¡e not eamed expende{; therefore fedeial revenues equal

federal êxpenditures for the reporting period,

Fçderal Revenues (Exh II)
Federal Pass Thru Revenue (Exh II)
Total Pass Th¡u and Expenditures per Federal Schedule

20



DIRECT
PROGRAM

TOTAL
PT FROM &

AGENCIES
OR TJNIV.

AMOTJNT

NON-STATE
ENTITIES
AMOTJNT

EXPENDITT]RES
TOTAL

PT FROM &
EXPENDITT]RES

AGY./
UNry.

#DIRECT

s3,743,214.23 s3,743,214.23

s307,197.74

$3,743,214.23 s3,743,21'4,23

s266,372,34 $307,197.74

$s,927.06

7n
$0.00 s307,197,74

$5,927.06 $5,927,06

Note 3: The Texas Animal Health Commission does not havç Student Loans Processed and Administrative Cost Recovered.

NoIe 4: The Texas Animal Health Commission does not have Depository Libra¡ies for Ggovernmental Publications.

Note 5: ,The Texas Animal Health Commission does not have Unemployrnont Insurance Funds.
Note 6: The Texas Animal Health Commission does not have Rebates for the Special Supplemental Food Progtam for

Women, Infants and Children

7
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ADDENDUM I
ORGANIZATION AND GENER.AL COMMENTS

The Texas Animal Health Commission, originally called the Livestock Sanitary

Commission, was created in 1893 to eradicate fever ticks. Subsequently, the

Legislature broadened the .scope of the Commission's responsibilities to include

authority to prevent, control, and eradicate other livestock and poultry diseases

recognized to be infectious, contagious, or communicable.

Administration of the Commission's programs is handled at the Austin central oflice.

The Commission has divided the state into eight geographical areas, with a state

veterinarian supervisor in each. The United States Department of Agriculture (USDA)

cooperates with the Commission in local work and employs additional veterinarians and

,.inspectors, Disease control and eradication programs are carried out on the local level

through inspections of livestock at concentration points, individual herd or premise

inspections and tests, and systematic area inspection and testing,

The Commission is composed of thirteen members, representing the livestock and

, poultry.industries and the general public. Members are appointed bÍ the governor to
: 

' 

:'! ì-: l

'six-year terms. To ensure industry representation by the Çorämissibn, one member,

qualifrEd by experience, must be from each of the following frelds: (1) practitioner of

veterin4ry medicine; (21 daíry industry; (3) cattle raiser; (a) hog raiser; (5) sheep or goat
.t

raiser; {6) .poultry raiser; (71 feed-lot industrSr;. (8) equine indusfry¡ (9) livestock

marketing industry; and (10) exotic livestock industry. The three remaining members.

represent the general public. Commissioners are entitled to $30 per fliem plgs

reimbursement for actual and necessary expenses incurred while performing official

duties. Commission members serving at August 31,2011, were:

Name Industry Term Expires
Ernesto A. Morales, Chairm¿n, Devine
Randy C. Brown, Lubbock

' 'Reta K. Dyess, Jacksonville
lVilliam F. Edmiston, Jr., DVM, Eldorado
Kenneth G. Jordan, San Saba
Thomas G. Kezar, Dripping Springs
Coler¡an H. Locke, Wha¡ton
Charles E. Real, Marion
Ralph Sir-nmons, Center
Michael L. Vickers, DVM, Falfurrias
Mark A, Wheelis, Karnes City
Bpau White, Ropanþ
Richard W. Winters, Brady

09
Poultry 09
VeterinaryProfession 09
Equine 09
General Public 09
Exotic Livestock & Fowl09

Feedlot
General Public
Dairy
Sheep and Goat
Livestock Market
General Publie
Beef Cattle
Swine

oe l06
oe /06

11
15
13
15
11
13
15
13

06
06
06
06
06
06

/
/
/
I
/

I
/
/
I
I
I
I
I
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The Commission's key employees at August 31, 2011, were:

Narne Tirl e
Dee Ellis, D.V.M., M.P.A.
Matt Cochran, D.V.M.
Terry Hensley, D.V.M.
Andy Schwartz, D.V.M

Wallace E. Snelson

Region Offices

Brad Williams, D.V.M.
Mark Michalke, D.V.M.
Maxrvell Dow, D,V.M.
Gregory Hawkins, D,V.M,
Vacant
Pete Fincher, D.V.M.
Tommy Barton, D.V.M.
Amy.Ramage

Executive Director
Assistant Ðxecutive Director for Administration
Assistant pxecutive Director for Animal Health Programs
Assistant Executive Director for Epidemiolory &
Laboratories
General Counsel

Region Directôr, Amarillo
Region Director, Hempstead
Region Director, Ft Worth
Region Director, Mt Pleasant
Region Director, Beeville
Region Director, Lampasas
Region Director, Rockdale
Interim Director of Laboratories
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ADDENDUM II
BALANCE SHEET COMMENTS

Exhibit I presents a combined balance sheet for the fund types of the Texas Animal

Health Commission at August 31, 2OIl. The following comments expound on various

elements of that exhibit.

LeEislatlve Approprlations

Legislative appropriations consist of unexpended general revenue fund appropriation

balançes in the state treasury and federal cooperative agreement funds deposited to

these appropriations.

Casþ in State Treasury

The Commission sells Certificates of Veterinary Inspection and collects administrative

penalties, These receipts, totaling $407,155.00 was collected by the agency during

fiscal year 2011 were deposited to unappropriated funds in the state treasury and swept

by the Comptroller during the year.

US savings bonds may be purchased by the Commission's employees through

authorized payroll deductions. The funds held for the purchase of bonds are deposited

temporarily in the US savìngs bond account in the state treasury.

Transactions fgr agency funds for fiscal 2OIl are shown in Exhibit J-1.

The Commission maintains a $25,000,00 travel advance fund at Frost Bank.

Cash in Bank- Pettv,Cash Fund

The Austin offîce of the Commission maintains a $1,000.00 petty cash fund at Frost

Bank. Seven of the Commission's region offices and four of the laboratories maintain

$500.00 petty cash funds in local banks.

Consumable Supplies and Postage

Consumable supplies and postage on hand at August 3l,2Ol1 were;

Insecticides $ L6,967,72
Field/Office Supplies 155,391,99
Postage 8.59,2.51

Total $lS!-95242
Fix,gd Assets

Accounting policies with respect to fixed assets are presented in the notes to the

financial statements
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ADDENDUM III
COMMENTS ON OPERATIONS

The Statement of Revenues, Expenditures and Changes in Fund Balances for the year

ended August 31, 2OI1, is presented in Exhibit II. The following comments provide

supplemental information regarding fiscal operations.

The Cornmission's major programs for the control and eradication of livestock diseases

are closely aligned with corresponding federal programs. TAHC receives Federal Funds

from the Animal and Plant Health Inspection Service through the U.S. Department of

Agriculture (USDA) and is part of cooperative agreements for the surveillance, control,

and eradication of brucellosis; tuberculosis; trichomoniasis; Johne's disease; Texas fever

ticks; classical swine fever in swine; transmissible spongiform encephalopathy disease

such as scrapie in sheep and goats, chronic wasting disease in domestic cervidae, ald
bovine spongiform encephalopathy (mad cow disease) in cattle; and avian diseases such

as low pathogenic avian influenza and high pathogenic avian influenza. Other federally

funded cgoperative agreements support swine health, .Foreign Animal Disease

Surveillance, and the National Animal Identification System programs. The agency's

goat is to protect and enhance the health of Texas anirnal populations and to facilitate

productivity and marketability while minimizing risks to human health. To accomplish

this, the TAHC performs three primarl¡ functions: (1,) Field Operations; (2) Diagnostic

and Epidemiologlcal Support; and (3) Promote Compliance.

A major Brucellosis program function of tlle agency is payment to outsíde entities for

frrst point testing, a surveillance function accomplished by collecting and testing blood

samples from cattle at the first point of cgncentration in marketing channels. The

agency enters into a contract with livestock markets to test eligible cattle sold through

their facilities. After the blood is collected, a card test is performed on the blood sample,

which gives an initiat indication of infection. Samples which test positive are subjected

to a supplemental test, Blood samples collected are then sent to a State-Federal

laboratory where further supplemental tests verify field test rèsults. The Commission

has established a rate of $2,00 per head to be paid on each blood sample'collected and

is reimbursed by USDA, up to the maximum amount provided for in the cooperative

agreement. If total cattle tested exceeds the estimated number of head provided for in

the cooperative agreement, the state assumes 100 percent of the cost for the excess

head of cattle, These payments are reported in Other Expenditures on Exhibit IL
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Effective August I, 2011, the Texas Animal Health Commission (TAHC) no longer

enforces the requirement that all test eligible (adult) cattle be brucellosis tested for a
change of ownership within Texas. This will mean the cessation of government

subsidized brucellosis testing at livestock markets. The TAHC determined that it will no

longer have sufficient funding to pay for Brucellosis testing. In lieu of subsid2ed testing,

voluntary testing is encouraged, and the TAHC State-Federal Laboratory will run these

tests weekly. The Animal Health Commission recently began approval of a fee schedule

for these voluntary, market brucellosis samples.
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Texas Animal Health Commission
Fiscal Year 2011

Asst. .Exec. Dir.
Administration
Central Offce

Emergency
Management
Central Ofñce

StaffVet
Central Office

lnfo. Technology
Cer¡traf Office

Staff Services
Central Office

Fínancial Services
Central Offce

Central Office

Resources
Central Office

Office

Asst. Exec. Dir
Animal Health

Programs

Animal Disease
Traceabilìty

Central Office

Region Direclor
R07 - Rockdale

Region DirecÍor
R06 - Lampasas

Region Director
R05 - - Beeville

Region Diredor
-Mt.

Region Director
R03 - Ft Worth

Region DirecÍor
R02 - Hempstead

Region Director
R01 - Amarillo

Central Ofñce
Admin.

Executive Director
Central Offce

Commissír¡ners
13

GoWlndustry
Relãtions

Central Offce

Public lnformation
Cental OfFce

Central Office

General Counsel
Central Office

Executive Assistant
Central Office

Asst. Exec. Dir,
State Epi

Cental Office

Program Records
Cenhal Office

Director
Laboratories

Central Ofñce

Laboratory
Lubbock

Laboratory
Palestine

Laboratory
Fort Worth

Laboratory
Austin

C,ontractor !

lntemal Auditor I

I

Field Epi
Field
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